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CARE REAFFIRMS THE RATINGS ASSIGNED TO THE BANK FACILITIES OF  

BHARAT PARENTERALS LIMITED 
Ratings 

Facilities 
Amount 

(Rs. crore) 
Ratings

1
 Remarks 

Long-term Bank Facilities 
7.46 (reduced 
from 10.57 ) 

CARE BBB 
[Triple B] 

Reaffirmed 

Short-term Bank Facilities 20.00 
CARE A3+ 

[A Three Plus] 
Reaffirmed 

Long-term/Short-term Bank Facilities 1.00 
CARE BBB / CARE A3+ 

[Triple B / A Three Plus] 
Reaffirmed 

Total Facilities 28.46   

 

Rating Rationale  

The ratings continue to derive comfort from the vast experience of the promoters of Bharat Parenterals Limited (BPL), its 

long track record of operations in the pharmaceutical formulation business along with established clientele in both the 

domestic as well as export markets. The ratings also factor its comfortable leverage and debt coverage indicators. 

The ratings, however, continue to be constrained by BPL’s modest scale of operations, high dependence on government 

contract business, intense competition prevailing in the generic formulation market, risk associated with fluctuation in 

foreign exchange rate and reputation & regulatory risk associated with the pharmaceutical industry. 

BPL’s ability to scale up its operations through greater geographical diversification and improve its profitability while 

maintaining its comfortable capital structure and effectively managing foreign exchange rate fluctuation risk would be the 

key rating sensitivities. 

 
Background 

Incorporated in 1992, Bharat Parenterals Limited (BPL) is promoted by Mr Bharat R Desai and his family members. BPL is 

engaged in manufacturing of various dosage forms i e tablets, capsules, liquid orals, ointment and injectables (small 

volume parenterals and dry powder). BPL’s product portfolio consists of generic formulations in tablets & capsule forms, 

ranging across various therapeutic classes primarily anti-infectives, pain, anti-biotics, cough etc. catering to the demand 

of various state governments in India as well as government demand in African countries. Its facility is located at village 

Haripura, Vadodara and has WHO-GMP and ‘Schedule M’ certification. 

As per the audited results for FY14 (refers to the period April 1 to March 31), BPL reported a total operating income of 

Rs.118.22 crore (FY13: Rs.97.52 crore) with a PAT of Rs.6.55 crore (FY13: Rs.7.41 crore). As per the unaudited results for 

H1FY15, BPL reported a total operating income of Rs.46.81 crore with a PAT of Rs.3.92 crore. 

 

Analyst Contact 
Name: Kunal B. Shah 
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**For detailed Rationale Report and subscription information, please contact us at www.careratings.com 

                                                           
1 Complete definition of the ratings assigned are available at www.careratings.com and other CARE publications   
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CARE has classified instruments rated by it on the basis of complexity. This classification is available at 
www.careratings.com. Investors/market intermediaries/regulators or others are welcome to write to 
care@careratings.com for any clarifications. 

 

Disclaimer 
CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the 
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from 
sources believed by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or 
completeness of any information and is not responsible for any errors or omissions or for the results obtained from the 
use of such information. Most entities whose bank facilities/instruments are rated by CARE have paid a credit rating fee, 
based on the amount and type of bank facilities/instruments. 
In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the 
partners/proprietor and the financial strength of the firm at present. The rating may undergo change in case of 
withdrawal of capital or the unsecured loans brought in by the partners/proprietor in addition to the financial 
performance and other relevant factors. 
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